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Mayors announce boost for first-time home buyers
by Scott Carlson Staff Writer

Dormant for a year, CityLiving offers $41M in funding

Updated.

The mayors of Minneapolis and St. Paul on Tuesday
announced the availability of $41 million in new funds to
first-time homebuyers through the CityLiving program, a
mortgage and down payment assistance program offered
jointly by the two cities.  

The loan program, which serves low- and moderate-income
families, is expected to benefit about 300 home buyers in this latest round of funding.     

The nearly 30-year-old program, which has helped more than 30,000 first-time home buyers, is back after a
hiatus. Minneapolis Mayor R.T. Rybak said the two cities were unable to offer the program in 2009 because of
the effect that the national recession had on the bond market.

CityLiving is funded through a program known as the HFA Initiative, under which Fannie Mae and Freddie
Mac buy bonds under an agreement with the Treasury and the Federal Housing Finance Agency. The
purchase of the bonds is funded with stimulus money and enables the cities to provide financing for first-time
homebuyers at below-market interest rates.  

“I’m so happy that after a tough year last year, this program is up and running again,” Rybak said.

Meanwhile, St. Paul Mayor Chris Coleman said CityLiving
program is part of a broader effort that will help the two
cities stabilize distressed neighborhoods and counteract
the effects of mortgage foreclosures.

Rybak and Coleman made their announcement about
CityLiving at a press conference Tuesday morning at a
new home on Minneapolis’ North Side. The home, 1818
26th Ave. N., was built last year through the Minneapolis
Home Ownership Works program and is being targeted for
sale to a first-time homebuyer.

Building on gains

Ward 5 Minneapolis Council Member Don Samuels said the CityLiving program is among a number of efforts
by the city that are helping to turn around the North Side, including 26th Avenue North. “This (26th Avenue
North) was one of the worst streets in the city,” he said.

Samuels said the city needs to remain vigilant in the neighborhood revitalization since the high number of
mortgage foreclosures is threatening to erase the gains made by North Side residents.

The Minneapolis–Saint Paul CityLiving program offers below-market interest rates on mortgages as well as
down payment and closing cost assistance

“This new phase of the CityLiving program will have rates at or near 4.75 percent for loans without down
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